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(a1 Following are the summarnzed capilal accounts of S&35 as on 3lst

[ecember 20602 ;
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a

O 156 January 2003, it is agmeeed that e !’ull.uwing wionld b effective nelmo-
spectively feom Est January, 2002 ; '

{1 Shahid shall be chirled 1o salary of Rs. 37.500 p.m.

(i1 Imierest shall be allowed on parmers” capitel accounts at 3% paa, on the
npening bilances.

(iiiy  Profics shall he shared in proportion to opening balances in the capical
AULOILLIS.

(ivy  Shaheen's share of profit exclusive nf intesest an his capital shall mn fall
below Rs. 730,000, the deficii If any, shall be contributed by Shahid owt of
his share.

Bequired :

(1 Addjusted Statement of Profit & Loss.
(i1 Adjusted Pariners” Capltal Aceoums,

I

b}

Drefing the tollowing werms in context 10 1AS 24

=

Retate] party.

Relared party transaction.
Conirol.

Significunt influence.

What do you vndersiand by the eom “Start-up Costs” of opening
new branch 7 Recommend their weatment a5 capital or revenoe
expenditone.

Blanke Internattionnl of Karachi have s Branch in Multan
Foellowing transactions were undertaken during the year 2002 :

3]

(i)

(i

(v

€n 1ar Janoary. 2002 cashe of Bs. GO0 was sem by Head Oflice
w0 Bransh. '

o loeh January, 2002 merchandise costng Ts. 00000 was
shipped by Hewd O4fice 10 Branc,

Fquipment was acquired by bMulian Branch for Bs. 100, m b
carmied in the Heak Office boaks (other plant jssets of the Multan
Branch are gencrally acquirerd by Head Office).

Credit sale of Bs. 30LUCH were made by Branch. The Branch's cost
i thee merchandise sold wis s, 45,00
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Required :

k)

vy Collection of Accounts receivable of B, 45000 were mude. by

Brunch,

ivll Payment of By, 40000 for operating expenses was made by

Grangh.

il Cashoof B 30000 was cemitted hy Branch e Head Offies,

(Vi) Operatlng expenses imcurred during the vear, by Head Office and

charged 1o Multan Bronch were Re. LIRLHXL

*ags nevessary jourmal entrics in the beoks af Brach and as well as tha of Head

CHTice.

Q. < (a)

by

Required :

Define Single Enty Systen of bookkeeping, and list the salient
leatures of the System.

b Yaser started business as crockery merchant o 150 Janoary,
N2, with o copital of Rs. LKA O the same day, he por-
chused [urniture and fining for cosh B, 300400, Following funher
inlinmation b heen extracled from his books ke on single entry
syslem

s,
Sules (imelusive of Rs TOHO cash sales) 1TLEHH)
Tarchases finclusive of R G0 cash puehases) [T
Woser s drawings 12,0}
Rulories w staff 20,006
Bad debts written O 3,000
Business cxpensss : T

be Yoser took crockery worth Bs, 300K for privale use wnd pold
ks, 20000 w0 his son, but omitted o record these mansactions in his
ks, O 3150 Decembser, 2002 his Sundry debtors wene Rs, 52,000 and
Sumdlry creditors Bs, 36,000, Ending stock wis Rs, 63000,

(1} Prepare. a Trading and Profit & Loss Account for-the year ended 31st
Digwember, 202, anl

[ity  Dalance Sheet as at 31st December, 2802,

Mlarks
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Q.3 )

Fislliswimg additional infonmation has also been made available :

il

fii

(iiit

Livt

(Vi

[vid
Beduired :
(i

(li}

Liii}

4

The follewing is the wial balance of Basharat Ghori as at 3151

Drecember, 2002 ¢

[l i hamnek
st s Bank
Purchasies

Balgs

Relam inward

L ipm cnviwind
Winges

1t anch power
Cariige on sales
Larriigs oa prerclases
wlesk v 151 Jamoary, 2002
Nuilding
LFrenhealed Tad
Ploschinery
Pagcnts

Salaes

Lienenl expenses
lsurange
I'rywinos
Cipital

Sunlry dehtors
Sumelry creditors

Fncing stock was Bs, 26,500,

DR

Fis,
S
12.630
140,675

2,640

20480
4,730
1201
20D

25, Tall

A0

20000

ZOLCHH
1.5

150001

13000

Al

15.245

14,306

348580

CR

Fs.

B2

12K

4550

dlachinery is w he depreciated & (0% wnd patent 1o be amortized &

KT,

Unipaidl safarics for Diee. 2002, amoenied e Rs. L0,
Insurance includes a premiom of Rs. 170 expining on 30th June, 20603,
Whages inclode o sum of Bs, 2000 spent oo ercetion of building.
Prroveisiom for bad & doubtfull debits o he mgde @ 5% of Sundry deliors,

175 necessary adjusting eniries,

Prepare Tradine and Profit & Loss Aceount for the period ended 315

Irecember, 2002, and

Balince: Shee s a0 315 December, 20012,

thy  Write short noles on the following :

11} Royalry {ii]

_ THE END

Rock ient

(i) Short workings,
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