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Al-Nissa(Women),Verse93

Trandation:

Anyonewhokillsabelieverintentionally
will be cast into Hell

to abide there for ever,

and suf fer God’ sanger and damnation.

For himagreater punish ment awaits.

Commentary:

Humanlifeisthemost valuablethingintheworldand s
lam consid ersit sacred. At an other placeit is said that
who ever haskilledahuman per sonwithout full justi fi ca
tionisguilty not only of one mur der be cause in the sight
of Al lah he might aswell have mas sacred theentire hu-
man race. God will treat that mur derer asthe ex ter mi na-
tor of man kind asawhole. And herethe Qu ran talksof a
Muslim’smur der by an other Muslimwith out due cause.
Hell isthe se ver est and the worst pun ish ment for a be-
liever. It is a bil lion bil lion times worse than death by
burninginthisearthly life. And to be cursed by God him-
self isthe harsh est and the most ig no ble thing that could
hap pento man.

Thisverseputsatotal di vinebanonmur derinaMuslim
pol ity and, inter alia, out lawsinter necinestrifeand war.
A Muslimindi vid ual who com mitsmur der rendershim

self li ableto being thrown in Hell for eter nity and to be
ac cursed by Al lah. One shud dersto think what pun ish+
ment would be awarded to thosewho indulgein civil war
intheMuslim nations. De spitethisdirewarning our his
tory tellsus of many bloody warsbetween Muslimtribes,
coun tries, and sects. Even in this cen tury many Muslim
nations havefought wars against one an other. Thosewho
declarewar on other Muslim nationsto an nex weaker ter-
ritoriesortowinglory in bat tle arethe worst ene mies of
the faith-much worse than anti-lIslam militarists of the
contemporary world. Internecine hostility and military
con flict could prove fatal for the world of Islam and it
would do good to all potential aggressors to keep this
versein their minds all the time. Let them es chew vain-
glory. Anti- Islamforcescould wish nothing bet ter thanto
see Mus lim nations fight ing to the death amongst them-
selves. And let al the men who possess financial re-
sourcesand politi cal power not for get that if they get one
op po nent mur dered or liq ui dated, theHell iswaitingfor
them with its mouth wide open.

Webelong to thereligion of God, and hu man life and
honour areinviolateand sacredforus m

— Cour tesy: (Late) Hameed Naseem
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Prime Minister Shaukat Aziz ana

I IowdothepeopleofPakistanperceivethechangeof
guardsintheGovernmentunderthenewlyel ected
PrimeMinisterShaukatAziz?

Fullyconsciousofthefactthathehasbeeninductedasa
non-political Prime Minister, people do not expect
Shaukat Aziz to win laurels in politicking with the
parliamentariansorscorepoints in siftingconstitutional
cobwebs.Heisknownforhiscredential sasacompetent
curatorof economicmanagementanditisinthisfiel dthat
hisperformancewoul dbemeasurednotonlyasaPrime
Ministerbutal soasaFinanceMinisterablyassistedbya
technocratadviserandaMinisterof state.

Unlike manyothersuccessive governments in thepast,
ShaukatA zizisnotinheritingan“ emptytreasury” .Itwas
he,whoasFinanceMinister,duringfiveyearsunderthe
Musharraf and Jamali governments, successfully
managed and secured the economy of the country. At
present,theeconomi cfundamental sareverystrongwhich
woul densurecontinuityofeconomicpoliciesandreforms
andhel pmai ntai nthemacro-economicstabilityuntilthe
nextelections.

Conseguently, ShaukatAziz nowfacesthechallenge to
transl atethemacro-economicgai nsintopovertyreduction
at the grass-root level.Peoplenowexpect the focus of

FEelnigls} ChiefEditor

b

living conditions, increasing their incomes andbringing
stability in prices of essential commodities. Building
foreignexchangereservesdoesnotalleviatetheproblems
ofthecommonman.

In this context, it is refreshing to note that the Prime
Minister is reported tohavesaidthatforeverythingthe
governmentdoes,hewoul dliketoknowitsimpactonthe
people of the country. There is already in place a
development budget of more than Rs.200 billion to be
spentonprojects that would haveadirectimpactonthe
people. The government now plans to increase the
developmentbudgeteveryyear,whichwoul dbeusedfor
publicsectordevel opmentprogrammesonaconcentrated
andsustainedbasis.

Anoteofcautionhere.Economicgrowthal onemaynot
makeasi gnificantdentinpovertyintheshortterm.The
government should, therefore, promote employment
generation activities, encourage and assist growth of
agricultureandmanufacturingsectorsaswellassmalland
mediumenterprisestohel pthepoor.Seeninthisbackdrop
thetasksbeforePrimeMinister ShaukatAzizad his66
member team of cabinet ministers, advisers and
technocratsarei ndeeddauntinganddeservebestwishes
fromallofus.
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Interview
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Mr. Feroz Khan
Chief Executive Officer
Adam Motor Company Ltd. &
Omar Ji branEngi neer inglndustriesLtd.

Mr. Feroz Khan has a long suc cess ful career on his credit. He
was Part ner & Presi dent of Tu bu lar Pro tec tion of Amer ica
Inc. at USA. He re mained Part ner & CEO of Sigma- Chemie
Ltd., UAE for 10 years and Sigma- Chemie Ltd., USA for 9
years. He also served Sigma- Chemie Ltd., UK as Part ner &
Vice Presi dent from 1980 to 1983. He was also the Part ner
and Gen eral Man ager at Ab dul lah A. Al dos sary Est., Saudi
Arabia from where he started his professional career as
ConstructionEngineer.

Currently, he is the CEO with majority of shares of two
companies of which one is a leading Automotive Parts
Ven dor of Ther mo plas tic com po nent namely, Omar Ji bran
Engineering Industries Ltd. and other is a progressive
Manu fac turer of Light Trucks namely, Adam Mo tor Com pany
Ltd.

Aca demi cally, he quali fied B.E. in Me chani cal En gineer ing
from NED Uni ver sity of En gi neer ing & Tech nol ogy, Karachi
in1971and MS inMe chani cal Engi neer ing fromuni ver sity of
Cali for nia at Santa Bar bara, USA in 1976.

Heis currently involvedinvari ous hon or ary as sign ments as
well. He is Secretary-General and also Founder Member,
Paki stan Ja pan Business ForumandaDirector, NDFC. Heis
also Convener of Indigenisation Sub-Committee on
Automotive Sector of Engineering De vel opmentBoard, GoP
since 1996 and Chief Patron of Rajputana Arain Welfare
Association. Previously, he hold positions suchas Member,
Engineering Development Board, GoP; Member and
President Board of Directors, Karachi American School;
Foun der Di rec tor, Spe cial Olym pics Paki stan from 1990-94
and twice elected as Chair man PAAPAM for the ten ure 1993-
94 and 1996-98.

What isyour busi nessphi loso phy?

There should not be any business only for the sake of
mak ing money. No doubt a busi ness must make money
and earn profit oth er wise the busi nesswould not be pos
sible. But earning money and again earning money
should not beitsonly aim.

Prof its earned from busi ness should be used for pay ing
duetaxesontimeand for promot ing ef fortsaimed at bet
ter ment of so ci ety in all spheres. In other words money
earned from busi ness should be used not only for itsown
growth but also for fulfillingcorporate social respons-
bility which would give value added dimension to the
very nature and con cept of agiven busi nessin agiven
situation.

Whythepricesof carsassembled in Paki stanare
much higher than say in theneigh bour ing coun-
trylndia?

Let mefirst clear up somemiscon ceptionsinthisregard.
Con trary to what has been re ported in the press, the fact
of themat ter isthat, ex cept for Me hran, prices of oth ers
cars such as Honda, Toyota, Kia, Santro etc. are much
less than those produced in the neighbouring or other
coun trieswhere these are pro duced on as sem bly basis.
Mehran is the ex ception be cause of many factors. Only
30,000 Me hran are pro duced in Paki stan, while Indiais
producing more than 150,000 Maruti cars which is
equivalenttoMehran. Theeconomicscaleof production
istherefore, muchmorefavour ableandfeasi bleinindia
than in Paki stan. Moreo ver gen er ally speak ing two fac-
tors namely the high 15% sales tax and higher value of
dollar in Paki stan as com pared with In diaalso lead to

Mr. Feroz Khan with panel of interviewers
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high pricesof carsin Paki stan. Only if therate of salestax
is brought down to a reason ablelevel the carswill cost
much lessthan at pres ent.

What are your views on government’sdecision
to import used reconditioned cars in Pakistan.
What will beitsim pact onmajor car producers?

Inmy view im porting used or recon di tioned carswould
lead to un fair com peti tioninthein dustry. We havethe
ex amplesof Bangladeshand Sri Lankawhereautoindus
try suf fered be cause of theunfair com peti tionasacon se
guence of im port ing used cars. | think that in stead of im-
port ing used cars we may, as a short term meas ure, im-
port new carscar ry ing lat est tech nol ogy, tofill in part of
thegap between sup ply anddemand. But againimporting
new carsisno per manent solutionwhichinthelast analy
sisliesinaccel er ating productionat home.

Why car manufactur ersin sist on pay ment of full
cost in advance while the delivery takes many
months?

Theauto mak ersarefully con sciousof
this problem. No doubt there have |
been somedelaysindeliv ery forwhich
there are many reasons. But | un der-
stand that the situation now isthat the
manu factur ersplanto deliver thecars
in a period of two month to eight
months. For instancedeliv ery timefor
Mehran will be from two to three
months, while Toyota from four to
eight months. Asregardsad vance pay-
ment of cost the per ception of thein dustry isthat reduc-
tion in the amount of ad vance, say only 25% in stead of
full cost, will be exploited by speculators and money
mak erswho will get afreefieldtoindulgein all kinds of
mal practicesto earn money by devi ousmeansat the cost
of genuinebuy ers. Inabroader per spectivethesolution
liesin put ting more ef fortstoin crease pro duc tion and at
the same time develop a Culture of consumers’ resis
tance.

What will be the ef fect of thein flux of Chi nese
products in the market and its impact on pro-
duction of carsin Paki stan?

Itwill createcom peti tioninthemar ket. Thebuy erswill
havealarger vari ety of prod uctsand they will choosethe

Monthly M anageme'nAoooumant

Interview

best prod uct not only be cause of itsqual ity but also be-
cause of competitive prices. Greater competition will
lead to greater mar ket growth. So theim pact of Chi nese
productswill bebenefi cial for theautoindustry.

Areyou sat isfied with autofi nanceschemebeing
of fered by banksand leasing com panies?

The auto makers should have no dis-satisfaction with

autofi nanceschemes. Infactitistheautofi nancescheme
of fered by thebanksand|easing com paniesthehavepro
moted salesof carsand consid er ablein creaseintheir de-
mandresultingincreatingconsider ablegapbetweensup
ply and demand. How ever, | feel that thereisun due com
peti tion among the banksand leasing com paniesin this
regard and that they should ex er cisegreater cautionin of-
fering auto finance scheme on the basis of their credit

worthiness.

What steps are being taken to in creasethepro-
duction capacity andim provequal ity of vari ous
automobiles?

Over theyearscar production had been
increasingly substantially. At present
100,000 carsarebeing produced annu
aly. Duringthecur rent fi nancial year
production target for cars is 150,000
whichwill represent avery highrate of
growth. Sowe hopethat inthecoming
years the rate of growth will be in-
creasing rapidly which will narrow
down the gap between demand and
sup ply. Asre gardsthe qual ity of pro-
duction, the auto makers have been
following the required international standards of engi-
neer ingand manufacturing. Theautomak ersareal ready
aware of oc casional short comingsinthequal ity of pro-
ductionand con sequently they areput ting morefo cuson
qual ity control.

In hislast meet ingwith theauto mak erstherep-
resentativesof automak er sthelndustriesMinis
ter asked them tomake short term and longterm
polices for removing the gap between demand
and supply, timely delivery and reduction of
prices of assembled cars. What is the response
fromautomak ersandtheir associations, PAMA
(Pakistan Automotive Manufacturers Associa



tion and PAAPAM (Pakistan Association of
Automotive Parts and AccessoriesM anufactur-
ers)?

| understand that the auto mak ersare cur rently busy in
for mu lat ing short term and long term poli cies and pro-
duction strate giesto re duce the gap be tween sup ply and
demand, to minimize delays in delivery and to bring
down the prices of their prod ucts. They are most likely to
ask the gov ern ment to re duce the rates of salestax and
duty on CDK. Details of auto makers proposed short
term and long term meas ures will be known only af ter
these havebeen commu ni cated tothegov ernment.

DoesPaki stan need morecar assem bling plants
for manufacturing cars and other vehicles to
copewithin creasingdemand?

In my opinionwedo not need any moreassem bly plants.
The existing plants should concentrate on improving
gual ity and stan dardsof engi neeringand manufacturing
and also think of reducing the pries of their products.
However, we should en cour age and sup port those who
would like to set up an assem bly plant but acom plete
complextoengi neerandmanufactureMade- in- Pakistan
cars and other autos and of fer theseto thepub li c at rea-
son able prices. By theway, Adam Mo tor Com pany Ltd.
iscurrently engagedinproducingMade- in- Pakistancars
and jeeps which are pro jected to be launched in the next
few months. And these will be avail able at amuch less
pricethantheir likes pro duced at as sem bly plants.

Can you pleasethrow somelight on theim pli ca-
tion of WTO and free trade af ter Janu ary 2005
particularly with reference to automobile sec-
tor?

Autoindustry under WTOsimply implieshowto protect
ourautomobilemanufacturingincluding partsmanufac
turing af ter theelimi nation of Trade Related Invest ment
Measures(TRIMS)

The agree ment on TRIMswhich wasne go ti ated inthe
Uru guay Round, re quires coun triesto phaseout TRIMs
that have been identified as being inconsistent with
GATT rules. Thephasing- out peri odfor devel oped coun
trieswastwo yearsfrom 1st Janu ary 1995. Devel oping
countrieshaveatransi tion peri od of fiveyears, and least
devel opedcountriessevenyears.

Interview

Paki stan’ scur rentLocal Content Requirement (LCRS)is
regulated through deletion programmes. At present, in
the Automotive Sector, there are approx. 18 Deletion
Pro grammes.

Inthecategoriesof Motor cy clesand Tractors, theindi ge
nisation level are 80% plus, especially where volumes
are really high, whereas in Cars and Commer cial Vehi
cles, the indigensation levels are generaly in 40-50%
range.

At present the deadline for elimination of TRIMs is
granted as December 31, 2004 provided Pakistan can
submit a definite phasing out plan for all TRIMs to be
wrapped up by this date. The Automobile Industry is
unani mousin ask ing thisdate to be ex tended to De cem
ber 31, 2005. Gov ern ment of Paki stanisseek ing thisex-
tensionfromWTO. But moreim por tantiswhat measures
should Paki stan taketo con tinueto pro tect much needed
andStrategicAutomobileManufacturinglndustry.

How dowesuccessfully transform Paki stan from
pre to post WTO after the eimination of
TRIMS?

We cando so by adopt ing thefol low ing strategies:

Strat egy # 1. Strive hard and con sistently to ob tain ex-
ten sion for elimi nation of TRIMs upto De cem ber 31st
2005.

Strat egy #2: Converttheprotectionfromexistingsys
tem of Deletion Programs to protection through Tariff
Restructuring.

Strat egy # 3: Thismay be the most im por tant out of the
four strategies. Itisvi tal and most im perativetoin stall,
maintain and moni tor aFair valuation Systemonall Auto
Parts Imports thereby eliminating under-invoicing and
mis-declaration.

Strategy # 4. Evolve long-term 3rd party agreements
betweenwiththevendorsfor thesup ply of Com ponents,
whicharebeing manufacturedlocaly andareinregular
sup pliesby thevendorsm

Theinter view wascon ducted by apanel comprising Syed
A. Mateen Ahmed, Di rector Cor porateRelations, Mr. Ir-
fan Husain, Consulting Editor and Mr Muhammad
KamnranJamil, Dy. Director Cor porateRelations.
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Focus

Automoabile Industry in Pakistan

Auto mar ket isone of thelarg est
segments in world trade. The
annual size of automotive export
trade in the world has grown to a
mas sive level of over U.S. 600 bil-
liondol lar which ac countsfor about
10% of theworld ex port. At thetime
of Independencein 1947 therewas
no auto industry in Pakistan. With
theincreasingdemandof vehi clesin
the coun try the first phase of auto-
mobile assembling in Pakistan
started in 1950 with BED FORD
Truck  followed by FORD
PREFECT, FORD CORTINA and
DODGE DART. The indigenized
parts in these vehicles did not ex-
ceed 20% withtheonly ex ception of
Bed Fordtruckswithadeletionlevel
of 80%. By the end of 70s practi-
cally al automobile assembling in
Paki stan had ceased.

In 1972 the gov ern ment of Paki stan
thought of havinganindi genized car
manufacturing/assembly plant. The
sec ond phase of auto mo bile assem
bly started in 1983 with the intro
duc tion of FX 800 CC Suzuki Car.
In 1989 Pak Suzuki changed the
model of FX 800 with Mehran
800CC. Thereafter in 1992 Pak
Suzuki intro duced Khy ber 1000CC
and 1300 CC Mar gaa.

In1993IndusMotorsCompany Ltd.
KarachiintroducedToy otaCorolla;
in 1994 Honda Atlas Cars intro
duced Honda Civic hav ing 1300 CC
enginecapacity. In2000 IndusMo
tors introduced Cuore (800 CC),
Suzuki introduced Cul tus(1000 CC)
and Hondaintro duced San tro (1000
CC).

DeletionProgrammes

Up to 1995 the Ministry of Indus
tries and Production, was formulat

Monthly M anagemmtAooountant

by Our Staff Writer

ing and moni toringthedeletionpro
grammes. Theindustry specific de-
letion programme were formulated
tospecifylocal content requirement
cars, motor cy cles, buses, trucksand
ractors etc. The deletion policy fi -
nalized in 1996 has the following
features: Industry specific deletion
programme, (b) no roll back from
achievedlev elsand(c) evenhandled
tar iff protectionat all lev elsof proc-
essing. The industry specific dele
tion pro gramme (1SDP) bookswere
published and distributed amongst
thestakehold erswhichresultedina
significant improvement in indi-
genization.

Segmentsof Automobile
Industry

Theautomobileindustry inPaki stan
can be broadly categorized in the
followingsegments.

<> Carsand Light Com mer cial Ve-
hi cles(LCVs)

Two and three wheel ers
Tractors

Trucks and buses
VendorIndustry

S

The industry operates under fran-
chise and technical cooperation
agreements with Japanese, Euro-
pean and Korean manufacturers.

Over the years, vehicles manufac
turing has been among the few in-
dustriesthat hascontinuedto at tract
local and foreign investment even
when thein vest ment cli matein the
country wasnot very favour able.

Productionand Demand

At present 18 auto mo bilemanu fac-
turing units are involved in the as-
sembling / manufacturing business
with the sup port of down stream in-
dustry com prising 850 units of auto
parts manufacturers. The composk
tion of auto demand in Pakistan is
dominated by motorcycles 60%,
with carsat 22 per cent. Thein creas
ing trend has touched al most every
segment of theautoindustry. During
the last financial year the automo
bile industry continued its growth
momentumfor thethird consecutive
year. Thedemandintheauto section
has been spurred by low interest
ratesinthefi nancial mar kets, persis
tent inflow of home remittances,
cheaper and easy avail abil ity of car
financing and frequent model
changes induced by keen competi
tioninthecar industry. The pro duc-
tion of cars registered a growth of
63.0 per cent during July-March
2003-04, followed by trucks) 1.0

Auto Salesand Production (Units)

August 2004 August 2003
Type Production Sles Type Production | Sales

Cars 9,041 8.847| Cars 6.710 6.656
Trucks 138 131 Trucks 168 119
Buses 134 105| Buses 90 86
LCV 1,425 1533|LCV 785 827
Sportage 30 9| Sportage 64 47
Tractors 3,291 2,994 Tractors 2,277 2,024
Moatorcycles 31.426 31.128| Motorcycles 21.493 21.840
Total 45485| 44747 Total 31,587| 31,599
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per cent, LCVs(5.6 per cent), tractors
(42 percent, and motorcycles (71.0
per cent).

Sales of cars and other vehi clesin
cludingmotor cy clestouched 44,747
mark in August registering an in-
crease of 41.60 per cent com pared to
same month last year on the back of
risingdemandandproduction.

According to latest available fig-
ures, production of different auto-
mobilesincludingmotor cy clesrose
44 per cent to 45,485 mark com pared
to 31,587 units in August 2003.

“Consistent increase in demandfor
carsandavail abil ity of fi nancingfa
cility for all types of vehicles have
resulted in sharp increase in sales
and productionof vehi cles,” saysan
industryofficial.

“Thetrendisex pectedto continuein
future,” headds.

Fig urescom piled by Paki stan Auto-
motive Manufacturers Association
(PAMA) show that in August atotal
of 8,847 carsweresold whileato tal
of 9,041 units were pro duced. Simi-
larly, a total of 138 trucks were
manu fac tured out of which 131 were
sold out while out of atotal of 1,425
light commercial vehicles (LCV)
were pro duced in August, the sales
stood at 1,533 units.

Farmtractors salesand production
also registered a sharp growth dur-
ing August. Production of tractors
stood at 3,291 units out of which
2,994 were sold out in August. Last
month assemblers produced a total
of 134 buses and managed to sell
105 units.

DewanMotorspro duced 30 unitsof
Kia Sport age and sold nine unitsin
August.

Two-wheelers: In August sales of
motorcycles stood at 31,426 units
while production remained at
31,128 units. Industry players said

Focus

TheWorld’sTop Ten Car Manu factur ers, 2003

Global Market
VehicleUnits Sales Cap $bn

Sold, m $bn L atest
General Motors 8.59 185.5 233
Toyota 6.78 153.1* 136.4
Ford 6.54 164.2 24.8
Volkswagen 5.02 98.4 12.2
DaimlerChrysler 4.36 171.9 418
PSA/Peugeot Citroen 3.29 61.2 14.3
Hyundai Automotive 3.05 38.9 9.0
Nissan 2.97 65.8* 47.1
Honda 291 77.2* 46.4
Renault 2.39 424 22.1

* Year end ing March 2004

Source: Auto motiveNews, Company Report: ThomsonDatastream

withthear ri val of Chi nesetech nol-
ogy, motorcycles production and
saleshaveregisteredasharpriseand
esti mated that the trend would con-
tinuethrough out theyear.

They believerisingtrendinsaleand
pro duc tion of the cars and other ve-
hicles shows that much-demanded
regularisation of reconditioned ve-
hicles import is not on the cards,
which en cour aged con sum ersto go
foravail ableproducts.

Butindustry ex pertssaid last month
announcement to allow 50 percent
to 80 percent depreciation on used
cars from 800cc to 1800cc cars may
changethe trend to some ex tent. “It
de pends that at which pace deal ers
import suchvehi cles,” saidasenior
autodealer. “But asper thedeci sion,
it would definitely help bringing
down car prices.”

The Centra Board of Revenue
(CBR) last month en hanced the de-
preciation onused carsupto50to 80
percent from 800cc to 1800cc cars
under the transfer of residence and
gift scheme. “ Thenoti fi cation or or-
derisaf fectivefromJuly 9, in super-
session of Customs General Order
(CGO) No 6, 2004 dated July 9,
2004,” said the dealer.The CBR no-
ti fi cationhasenhancedthedeprecia
tion from 800cc to 50 per cent from

20 per cent, from 800cc to 1000cc up
to 50 per cent from 20 per cent, from
1000cc to 1300cc up to 50 percent
from 20 percent, from 1300cc to
1600cc up to 70 per cent and 1600cc
to 1800 up to 80 per cent.

Employmentinautoindustry

The automobile industry directly
employs more than 1,16,000 per -
sonscur rently. By theyear 2006 this
fig ureislikely to touch 200,000, if
the industry retains its current
growth.

ProductQuality

Astheproductionof automotiveve
hi clesisbased on for eign joint ven
turesof Japanese, Korean, and Euro
peanori gin, theprod uct qual ity isof
international standards. The quality
standardsbeingfol lowedaremainly
JapanIndustrial Standards(JIS); So
ciety of Automotive Engineers
(SAE) and International Standards
Organi sation(1SO). Thecumulative
investmentinplantsand machinery
madeby theassemblersisesti mated
to beRs. 14.5bil lion.

AutoExports

The entire automobile industry ex-
portsvehi clesworth 6.5 mil lion art
nually. Ex port of sometractorsanda
few thousand motorbikes now and
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