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Trans la tion:

Any one who kills a be liev er in ten tion ally

will be cast into Hell 

to abide there for ever, 

and suf fer God’s an ger and dam na tion. 

For him a greater pun ish ment awaits.

Com men tary :

 Hu man life is the most valu able thing in the world and Is -
lam con sid ers it sa cred. At an other place it is said that
who ever has killed a hu man per son with out full jus ti fi ca -
tion is guilty not only of one mur der be cause in the sight
of Al lah he might as well have mas sa cred the en tire hu -
man race. God will treat that mur derer as the ex ter mi na -
tor of man kind as a whole. And here the Qu ran talks of a
Mus lim’s mur der by an other Mus lim with out due cause.
Hell is the se ver est and the worst pun ish ment for a be -
liever. It is a bil lion bil lion times worse than death by
burn ing in this earthly life. And to be cursed by God him -
self is the harsh est and the most ig no ble thing that could
hap pen to man.

This verse puts a to tal di vine ban on mur der in a Mus lim
pol ity and, in ter alia, out laws in ter nec ine strife and war.
A Mus lim in di vid ual who com mits mur der ren ders him -

self li able to be ing thrown in Hell for eter nity and to be
ac cursed by Al lah. One shud ders to think what pun ish -
ment would be awarded to those who in dulge in civil war
in the Mus lim na tions. De spite this dire warn ing our his -
tory tells us of many bloody wars be tween Mus lim tribes, 
coun tries, and sects. Even in this cen tury many Mus lim
na tions have fought wars against one an other. Those who 
de clare war on other Mus lim na tions to an nex weaker ter -
ri to ries or to win glory in bat tle are the worst ene mies of
the faith- much worse than anti- Islam mili ta rists of the
con tem po rary world. In ter nec ine hos til ity and mili tary
con flict could prove fa tal for the world of Is lam and it
would do good to all po ten tial ag gres sors to keep this
verse in their minds all the time. Let them es chew vain -
glory. Anti- Islam forces could wish noth ing bet ter than to 
see Mus lim na tions fight ing to the death amongst them -
selves. And let all the men who pos sess fi nan cial re -
sources and po liti cal power not for get that if they get one
op po nent mur dered or liq ui dated, the Hell is wait ing for
them with its mouth wide open.

We be long to the re lig ion of God, and hu man life and
hon our are in vio late and sa cred for us n

—  Cour tesy : (Late) Hameed Nas eem
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FROM THE HOLY QURAN

Al-Nissa(Women),Verse93



HowdothepeopleofPakistanperceivethechangeof

guardsintheGovernmentunderthenewlyelected
PrimeMinisterShaukatAziz?

Fullyconsciousofthefactthathehasbeeninductedasa
non-political Prime Minister, people do not expect
Shaukat Aziz to win laurels in politicking with the

parliamentariansorscorepoints in siftingconstitutional
cobwebs.Heisknownforhiscredentialsasacompetent
curatorofeconomicmanagementanditisinthisfieldthat

hisperformancewouldbemeasurednotonlyasaPrime
MinisterbutalsoasaFinanceMinisterablyassistedbya
technocratadviserandaMinisterofstate.

Unlike manyothersuccessive governments in thepast,
ShaukatAzizisnotinheritingan“emptytreasury”.Itwas

he,whoasFinanceMinister,duringfiveyearsunderthe
Musharraf and Jamali governments, successfully
managed and secured the economy of the country. At

present,theeconomicfundamentalsareverystrongwhich
wouldensurecontinuityofeconomicpoliciesandreforms
andhelpmaintainthemacro-economicstabilityuntilthe

nextelections.

Consequently,ShaukatAziz nowfacesthechallenge to

translatethemacro-economicgainsintopovertyreduction
at the grass-root level.Peoplenowexpect the focus of
economic policies and programmes on improving their

living conditions, increasing their incomes andbringing

stability in prices of essential commodities. Building
foreignexchangereservesdoesnotalleviatetheproblems
ofthecommonman.

In this context, it is refreshing to note that the Prime
Minister is reported tohavesaidthatforeverythingthe

governmentdoes,hewouldliketoknowitsimpactonthe
people of the country. There is already in place a
development budget of more than Rs.200 billion to be

spentonprojects that would haveadirectimpactonthe
people. The government now plans to increase the
developmentbudgeteveryyear,whichwouldbeusedfor

publicsectordevelopmentprogrammesonaconcentrated
andsustainedbasis.

Anoteofcautionhere.Economicgrowthalonemaynot
makeasignificantdentinpovertyintheshortterm.The
government should, therefore, promote employment

generation activities, encourage and assist growth of
agricultureandmanufacturingsectorsaswellassmalland
mediumenterprisestohelpthepoor.Seeninthisbackdrop

thetasksbeforePrimeMinisterShaukatAzizand his66
member team of cabinet ministers, advisers and
technocratsareindeeddauntinganddeservebestwishes

fromallofus.

MaudoodAhmadLodhi
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Mr. Feroz Khan
Chief Executive Officer

Adam Motor Company Ltd. &
Omar Ji bran En gi neer ing In dus tries Ltd.

Mr. Feroz Khan has a long suc cess ful ca reer on his credit. He
was Part ner & Presi dent of Tu bu lar Pro tec tion of Amer ica
Inc. at USA. He re mained Part ner & CEO of Sigma- Chemie
Ltd., UAE for 10 years and Sigma- Chemie Ltd., USA for 9
years. He also served Sigma- Chemie Ltd., UK as Part ner &
Vice Presi dent from 1980 to 1983. He was also the Part ner
and Gen eral Man ager at Ab dul lah A. Al dos sary Est., Saudi
Ara bia from where he started his pro fes sional ca reer as
Con struc tion En gi neer.  

Cur rently, he is the CEO with ma jor ity of shares of two
com pa nies of which one is a lead ing Auto mo tive Parts
Ven dor of Ther mo plas tic com po nent namely, Omar Ji bran
En gi neer ing In dus tries Ltd. and other is a pro gres sive
Manu fac turer of Light Trucks namely, Adam Mo tor Com pany
Ltd.

Aca demi cally, he quali fied B.E. in Me chani cal En gi neer ing
from NED Uni ver sity of En gi neer ing & Tech nol ogy, Karachi
in 1971 and MS in Me chani cal En gi neer ing from uni ver sity of
Cali for nia at Santa Bar bara, USA in 1976.  

He is cur rently in volved in vari ous hon or ary as sign ments as
well. He is Secretary- General and also Foun der Mem ber,
Paki stan Ja pan Busi ness Fo rum and a Di rec tor, NDFC. He is
also Con ve ner of In di ge ni sa tion Sub- Committee on
Auto mo tive Sec tor of En gi neer ing De vel op ment Board, GoP
since 1996 and Chief Pa tron of Rajpu tana Arain Wel fare
As so cia tion. Pre vi ously, he hold po si tions such as Mem ber,
En gi neer ing De vel op ment Board, GoP; Mem ber and
Presi dent Board of Di rec tors, Ka ra chi Ameri can School;
Foun der Di rec tor, Spe cial Olym pics Paki stan from 1990-94
and twice elected as Chair man PAAPAM for the ten ure 1993-
94 and 1996-98. 

What is your busi ness phi loso phy?

There should not be any busi ness only for the sake of
mak ing money. No doubt a busi ness must make money
and earn profit oth er wise the busi ness would not be pos -
si ble. But earn ing money and again earn ing money
should not be its only aim.

Prof its earned from busi ness should be used for pay ing
due taxes on time and for pro mot ing ef forts aimed at bet -
ter ment of so ci ety in all spheres. In other words money
earned from busi ness should be used not only for its own
growth but also for ful fill ing cor po rate so cial re spon si -
bil ity which would give value added di men sion to the
very na ture and con cept of a given busi ness in a given
situa tion.

Why the prices of cars as sem bled in Paki stan are 
much higher than say in the neigh bour ing coun -
try In dia?

Let me first clear up some mis con cep tions in this re gard.
Con trary to what has been re ported in the press, the fact
of the mat ter is that, ex cept for Me hran, prices of oth ers
cars such as Honda, Toy ota, Kia, San tro etc. are much
less than those pro duced in the neigh bour ing or other
coun tries where these are pro duced on as sem bly ba sis.
Me hran is the ex cep tion be cause of many fac tors. Only
30,000 Me hran are pro duced in Paki stan, while In dia is
pro duc ing more than 150,000 Ma ruti cars which is
equiva lent to Me hran. The eco nomic scale of pro duc tion
is there fore, much more fa vour able and fea si ble in In dia
than in Paki stan. Moreo ver gen er ally speak ing two fac -
tors namely the high 15% sales tax and higher value of
dol lar in Paki stan as com pared with In dia also lead to
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high prices of cars in Paki stan. Only if the rate of sales tax 
is brought down to a rea son able level the cars will cost
much less than at pres ent.

What are your views on gov ern ment’s de ci sion
to im port used re con di tioned cars in Paki stan.
What will be its im pact on ma jor car pro duc ers?

In my view im port ing used or re con di tioned cars would
lead to un fair com pe ti tion in the in dus try. We have the
ex am ples of Bang la desh and Sri Lanka where auto in dus -
try suf fered be cause of the un fair com pe ti tion as a con se -
quence of im port ing used cars. I think that in stead of im -
port ing used cars we may, as a short term meas ure, im -
port new cars car ry ing lat est tech nol ogy, to fill in part of
the gap be tween sup ply and de mand. But again im port ing 
new cars is no per ma nent so lu tion which in the last analy -
sis lies in ac cel er at ing pro duc tion at home.

Why car manu fac tur ers in sist on pay ment of full 
cost in ad vance while the de liv ery takes many
months?

The auto mak ers are fully con scious of
this prob lem. No doubt there have
been some de lays in de liv ery for which 
there are many rea sons. But I un der -
stand that the situa tion now is that the
manu fac tur ers plan to de liver the cars
in a pe ri od of two month to eight
months. For in stance de liv ery time for
Me hran will be from two to three
months, while Toy ota from four to
eight months. As re gards ad vance pay -
ment of cost the per cep tion of the in dus try is that re duc -
tion in the amount of ad vance, say only 25% in stead of
full cost, will be ex ploited by specu la tors and money
mak ers who will get a free field to in dulge in all kinds of
mal prac tices to earn money by de vi ous means at the cost
of genu ine buy ers. In a broader per spec tive the so lu tion
lies in put ting more ef forts to in crease pro duc tion and at
the same time de velop a Cul ture of con sum ers’ re sis -
tance.

What will be the ef fect of the in flux of Chi nese
prod ucts in the mar ket and its im pact on pro -
duc tion of cars in Paki stan?

It will cre ate com pe ti tion in the mar ket. The buy ers will
have a larger va ri ety of prod ucts and they will choose the

best prod uct not only be cause of its qual ity but also be -
cause of com peti tive prices. Greater com pe ti tion will
lead to greater mar ket growth. So the im pact of Chi nese
prod ucts will be bene fi cial for the auto in dus try.

Are you sat is fied with auto fi nance scheme be ing
of fered by banks and leas ing com pa nies?

The auto mak ers should have no dis- satisfaction with
auto fi nance schemes. In fact it is the auto fi nance scheme 
of fered by the banks and leas ing com pa nies the have pro -
moted sales of cars and con sid er able in crease in their de -
mand re sult ing in cre at ing con sid er able gap be tween sup -
ply and de mand. How ever, I feel that there is un due com -
pe ti tion among the banks and leas ing com pa nies in this
re gard and that they should ex er cise greater cau tion in of -
fer ing auto fi nance scheme on the ba sis of their credit
wor thi ness.

What steps are be ing taken to in crease the pro -
duc tion ca pac ity and im prove qual ity of vari ous
auto mo biles?

Over the years car pro duc tion had been 
in creas ingly sub stan tially. At pres ent
100,000 cars are be ing pro duced an nu -
ally. Dur ing the cur rent fi nan cial year
pro duc tion tar get for cars is 150,000
which will rep re sent a very high rate of 
growth. So we hope that in the com ing
years the rate of growth will be in -
creas ing rap idly which will nar row
down the gap be tween de mand and
sup ply. As re gards the qual ity of pro -
duc tion, the auto mak ers have been

fol low ing the re quired in ter na tional stan dards of en gi -
neer ing and manu fac tur ing. The auto mak ers are al ready
aware of oc ca sional short com ings in the qual ity of pro -
duc tion and con se quently they are put ting more fo cus on
qual ity con trol.

In his last meet ing with the auto mak ers the rep -
re sen ta tives of auto mak ers the In dus tries Min is -
ter asked them to make short term and long term 
po lices for re mov ing the gap be tween de mand
and sup ply, timely de liv ery and re duc tion of
prices of as sem bled cars. What is the re sponse
from auto mak ers and their as so cia tions, PAMA
(Paki stan Auto mo tive Manu fac tur ers As so cia -
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tion and PAAPAM (Paki stan As so cia tion of
Auto mo tive Parts and Ac ces so ries Manu fac tur -
ers)?

I un der stand that the auto mak ers are cur rently busy in
for mu lat ing short term and long term poli cies and pro -
duc tion strate gies to re duce the gap be tween sup ply and
de mand, to mini mize de lays in de liv ery and to bring
down the prices of their prod ucts. They are most likely to
ask the gov ern ment to re duce the rates of sales tax and
duty on CDK. De tails of auto mak ers’ pro posed short
term and long term meas ures will be known only af ter
these have been com mu ni cated to the gov ern ment.

Does Paki stan need more car as sem bling plants
for manu fac tur ing cars and other ve hi cles to
cope with in creas ing de mand?

In my opin ion we do not need any more as sem bly plants.
The ex ist ing plants should con cen trate on im prov ing
qual ity and stan dards of en gi neer ing and manu fac tur ing
and also think of re duc ing the pries of their prod ucts.
How ever, we should en cour age and sup port those who
would like to set up an as sem bly plant but a com plete
com plex to en gi neer and manu fac ture Made- in- Pakistan
cars and other autos and of fer these to the pub li c at rea -
son able prices. By the way, Adam Mo tor Com pany Ltd.
is cur rently en gaged in pro duc ing Made- in- Pakistan cars
and jeeps which are pro jected to be launched in the next
few months. And these will be avail able at a much less
price than their likes pro duced at as sem bly plants.

Can you please throw some light on the im pli ca -
tion of WTO and free trade af ter Janu ary 2005
par ticu larly with ref er ence to auto mo bile sec -
tor?

Auto in dus try un der WTO sim ply im plies how to pro tect
our auto mo bile manu fac tur ing in clud ing parts manu fac -
tur ing af ter the elimi na tion of Trade Re lated In vest ment
Meas ures (TRIMs)

The agree ment on TRIMs which was ne go ti ated in the
Uru guay Round, re quires coun tries to phase out TRIMs
that have been iden ti fied as be ing in con sis tent with
GATT rules. The phasing- out pe ri od for de vel oped coun -
tries was two years from 1st Janu ary 1995. De vel op ing
coun tries have a tran si tion pe ri od of five years, and least
de vel oped coun tries seven years.

Paki stan’s cur rent Lo cal Con tent Re quire ment (LCRs) is
regu lated through de le tion pro grammes. At present, in
the Auto mo tive Sec tor, there are ap prox. 18 De le tion
Pro grammes. 

In the cate go ries of Mo tor cy cles and Trac tors, the in di ge -
ni sa tion level are 80% plus, es pe cially where vol umes
are really high, whereas in Cars and Com mer cial Ve hi -
cles, the in di gen sa tion lev els are gen er ally in 40-50%
range. 

At pres ent the dead line for elimi na tion of TRIMs is
granted as De cem ber 31, 2004 pro vided Paki stan can
sub mit a defi nite phas ing out plan for all TRIMs to be
wrapped up by this date. The Auto mo bile In dus try is
unani mous in ask ing this date to be ex tended to De cem -
ber 31, 2005. Gov ern ment of Paki stan is seek ing this ex -
ten sion from WTO. But more im por tant is what meas ures 
should Paki stan take to con tinue to pro tect much needed
and Stra te gic Auto mo bile Manu fac tur ing In dus try.

How do we suc cess fully trans form Paki stan from 
pre to post WTO af ter the elimi na tion of
TRIMS?

We can do so by adopt ing the fol low ing strate gies:

Strat egy # 1:  Strive hard and con sis tently to ob tain ex -
ten sion for elimi na tion of TRIMs upto De cem ber 31st
2005.

Strat egy # 2:  Con vert the pro tec tion from ex ist ing sys -
tem of De le tion Pro grams to pro tec tion through Tar iff
Re struc tur ing.

Strat egy # 3: This may be the most im por tant out of the
four strate gies. It is vi tal and most im pera tive to in stall,
main tain and moni tor a Fair valua tion Sys tem on all Auto 
Parts Im ports thereby elimi nat ing under- invoicing and
mis- declaration.

Strat egy # 4:  Evolve long- term 3rd party agree ments
be tween with the ven dors for the sup ply of Com po nents,
which are be ing manu fac tur ed lo cally and are in regu lar
sup plies by the ven dorsn

The in ter view  was con ducted by a panel com pris ing Syed 
A. Mateen Ah med, Di rec tor Cor po rate Re la tions, Mr. Ir -
fan Hu sain, Con sult ing Edi tor and Mr Mu ham mad
Kamn ran Ja mil, Dy. Di rec tor Cor po rate Re la tions.
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Focus

Automobile Industry in Pakistan

by Our Staff Writer

Auto mar ket is one of the larg est
seg ments in world trade. The

an nual size of auto mo tive ex port
trade in the world has grown to a
mas sive level of over U.S. 600 bil -
lion dol lar which ac counts for about
10% of the world ex port. At the time 
of In de pend ence in 1947 there was
no auto in dus try in Paki stan. With
the in creas ing de mand of ve hi cles in 
the coun try the first phase of auto -
mo bile as sem bling in Paki stan
started in 1950 with BED FORD
Truck fol lowed by FORD
PREFECT, FORD CORTINA and
DODGE DART. The in di gen ized
parts in these ve hi cles did not ex -
ceed 20% with the only ex cep tion of
Bed Ford trucks with a de le tion level 
of 80%. By the end of 70s prac ti -
cally all auto mo bile as sem bling in
Paki stan had ceased.

In 1972 the gov ern ment of Paki stan
thought of hav ing an in di gen ized car 
manu fac tur ing/as sem bly plant. The
sec ond phase of auto mo bile as sem -
bly started in 1983 with the in tro -
duc tion of FX 800 CC Suzuki Car.
In 1989 Pak Suzuki changed the
model of FX 800 with Me hran
800CC. There af ter in 1992 Pak
Suzuki in tro duced Khy ber 1000 CC
and 1300 CC Mar gala. 

In 1993 In dus Mo tors Com pany Ltd. 
Ka ra chi in tro duced Toy ota Co rolla;
in 1994 Honda At las Cars in tro -
duced Honda Civic hav ing 1300 CC
en gine ca pac ity. In 2000 In dus Mo -
tors in tro duced Cuore (800 CC),
Suzuki in tro duced Cul tus (1000 CC) 
and Honda in tro duced San tro (1000
CC).

De le tion Pro grammes

Up to 1995 the Min is try of In dus -
tries and Pro duc tion, was for mu lat -

ing and moni tor ing the de le tion pro -
grammes. The in dus try spe cific de -
le tion pro gramme were for mu lated
to spec ify lo cal con tent re quire ment
cars, mo tor cy cles, buses, trucks and
rac tors etc. The de le tion pol icy fi -
nal ized in 1996 has the fol low ing
fea tures: In dus try spe cific de le tion
pro gramme, (b) no roll back from
achieved lev els and (c) even han dled 
tar iff pro tec tion at all lev els of proc -
ess ing. The in dus try spe cific de le -
tion pro gramme (ISDP) books were
pub lished and dis trib uted amongst
the stake hold ers which re sulted in a
sig nifi cant im prove ment in in di -
geni za tion.

Seg ments of Auto mo bile
In dus try

The auto mo bile in dus try in Paki stan
can be broadly cate go rized in the
fol low ing seg ments.

² Cars and Light Com mer cial Ve -
hi cles (LCVs)

² Two and three wheel ers
² Trac tors
² Trucks and buses
² Ven dor In dus try

The in dus try op er ates un der fran -
chise and tech ni cal co op era tion
agree ments with Japa nese, Euro -
pean and Ko rean manu fac tur ers.

Over the years, ve hi cles manu fac -
tur ing has been among the few in -
dus tries that has con tin ued to at tract
lo cal and for eign in vest ment even
when the in vest ment cli mate in the
coun try was not very fa vour able.

Pro duc tion and De mand

At pres ent 18 auto mo bile manu fac -
tur ing units are in volved in the as -
sem bling / manu fac tur ing busi ness
with the sup port of down stream in -
dus try com pris ing 850 units of auto
parts manu fac tur ers. The com po si -
tion of auto de mand in Paki stan is
domi nated by mo tor cy cles 60%,
with cars at 22 per cent. The in creas -
ing trend has touched al most every
seg ment of the auto in dus try. Dur ing 
the last fi nan cial year the auto mo -
bile in dus try con tin ued its growth
mo men tum for the third con secu tive 
year. The de mand in the auto sec tion 
has been spurred by low in ter est
rates in the fi nan cial mar kets, per sis -
tent in flow of home re mit tances,
cheaper and easy avail abil ity of car
fi nanc ing and fre quent model
changes in duced by keen com pe ti -
tion in the car in dus try. The pro duc -
tion of cars reg is tered a growth of
63.0 per cent dur ing July- March
2003-04, fol lowed by trucks) 1.0
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Auto Sales and Pro duc tion (Units)

August 2004 August 2003
Type Pro duc tion Sales Type Pro duc tion Sales

Cars 9,041 8,847 Cars 6,710 6,656
Trucks 138 131 Trucks 168 119
Buses 134 105 Buses 90 86
LCV 1,425 1,533 LCV 785 827
Sport age 30 9 Sport age 64 47
Trac tors 3,291 2,994 Trac tors 2,277 2,024
Mo tor cy cles 31,426 31,128 Mo tor cy cles 21,493 21,840

To tal 45,485 44,747 To tal 31,587 31,599



per cent, LCVs (5.6 per cent), trac tors 
(42 per cent, and mo tor cy cles (71.0
per cent). 

Sales of cars and other ve hi cles in -
clud ing mo tor cy cles touched 44,747 
mark in August reg is ter ing an in -
crease of 41.60 per cent com pared to
same month last year on the back of
ris ing de mand and pro duc tion.

Ac cord ing to lat est avail able fig -
ures, pro duc tion of dif fer ent auto -
mo biles in clud ing mo tor cy cles rose
44 per cent to 45,485 mark com pared 
to 31,587 units in August 2003.

“Con sis tent in crease in de mand for
cars and avail abil ity of fi nanc ing fa -
cil ity for all types of ve hi cles have
re sulted in sharp in crease in sales
and pro duc tion of ve hi cles,” says an
in dus try of fi cial.

“The trend is ex pected to con tinue in 
fu ture,” he adds.

Fig ures com piled by Paki stan Auto -
mo tive Manu fac tur ers As so cia tion
(PAMA) show that in August a to tal
of 8,847 cars were sold while a to tal
of 9,041 units were pro duced. Simi -
larly, a to tal of 138 trucks were
manu fac tured out of which 131 were 
sold out while out of a to tal of 1,425
light com mer cial ve hi cles (LCV)
were pro duced in August, the sales
stood at 1,533 units.

Farm trac tors’ sales and pro duc tion
also reg is tered a sharp growth dur -
ing August. Pro duc tion of trac tors
stood at 3,291 units out of which
2,994 were sold out in August. Last
month as sem blers pro duced a to tal
of 134 buses and man aged to sell
105 units.

De wan Mo tors pro duced 30 units of
Kia Sport age and sold nine units in
August.

Two- wheelers:  In August sales of
mo tor cy cles stood at 31,426 units
while pro duc tion re mained at
31,128 units. In dus try play ers said

with the ar ri val of Chi nese tech nol -
ogy, mo tor cy cles’ pro duc tion and
sales have reg is tered a sharp rise and 
es ti mated that the trend would con -
tinue through out the year.

They be lieve ris ing trend in sale and
pro duc tion of the cars and other ve -
hi cles shows that much- demanded
regu lari sa tion of re con di tioned ve -
hi cles im port is not on the cards,
which en cour aged con sum ers to go
for avail able prod ucts.

But in dus try ex perts said last month
an nounce ment to al low 50 per cent
to 80 per cent de pre cia tion on used
cars from 800cc to 1800cc cars may
change the trend to some ex tent. “It
de pends that at which pace deal ers
im port such ve hi cles,” said a sen ior
auto dealer. “But as per the de ci sion, 
it would defi nitely help bring ing
down car prices.”

The Cen tral Board of Reve nue
(CBR) last month en hanced the de -
pre cia tion on used cars up to 50 to 80 
per cent from 800cc to 1800cc cars
un der the trans fer of resi dence and
gift scheme. “The no ti fi ca tion or or -
der is af fec tive from July 9, in super-
 session of Cus toms Gen eral Or der
(CGO) No 6, 2004 dated July 9,
2004,” said the dealer.The CBR no -
ti fi ca tion has en hanced the de pre cia -
tion from 800cc to 50 per cent from

20 per cent, from 800cc to 1000cc up 
to 50 per cent from 20 per cent, from
1000cc to 1300cc up to 50 per cent
from 20 per cent, from 1300cc to
1600cc up to 70 per cent and 1600cc
to 1800 up to 80 per cent.

Em ploy ment in auto in dus try

The auto mo bile in dus try di rectly
em ploys more than 1,16,000 per -
sons cur rently. By the year 2006 this 
fig ure is likely to touch 200,000, if
the in dus try re tains its cur rent
growth.

Prod uct Qual ity

As the pro duc tion of auto mo tive ve -
hi cles is based on for eign joint ven -
tures of Japa nese, Ko rean, and Euro -
pean ori gin, the prod uct qual ity is of
in ter na tional stan dards. The qual ity
stan dards be ing fol lowed are mainly 
Ja pan In dus trial Stan dards (JIS); So -
ci ety of Auto mo tive En gi neers
(SAE) and In ter na tional Stan dards
Or gani sa tion (ISO). The cu mu la tive
in vest ment in plants and ma chin ery
made by the as sem blers is es ti mated
to be Rs. 14.5 bil lion.

Auto Ex ports

The en tire auto mo bile in dus try ex -
ports ve hi cles worth 6.5 mil lion an -
nu ally. Ex port of some trac tors and a 
few th o u s a nd mo tor bikes now and
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Focus

The World’s Top Ten Car Manu fac tur ers, 2003

Global Market 
Ve hi cle Units Sales Cap $bn

Sold, m  $bn  Latest
General Mo tors 8.59 185.5 23.3
Toy ota 6.78    153.1* 136.4
Ford 6.54 164.2 24.8
Volks wagen 5.02  98.4 12.2
Daim ler Chrys ler 4.36 171.9 41.8
PSA/Peu geot Cit roen 3.29  61.2 14.3
Hyun dai Auto mo tive 3.05  38.9   9.0
Nis san 2.97    65.8* 47.1
Honda 2.91    77.2* 46.4
Ren ault 2.39 42.4 22.1
* Year end ing March 2004
Source: Auto mo tive News; Com pany Re port: Thom son Da tas tream


