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Special instructions for Question 1.

+ A overaritten reply will cammy no mark.

*+ Llse following format 1o answer this question:
& Nee N | b choice Rutiemedde (hrfef reason for your anywer)
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0ol Belect the cdrrect answer: 6

{2l Rate ol amottization of pre-commencemant expenditure is:
(i} 20%
(i} 23%
(i) 10%
(vl 5%
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The anount of un-explained income and assel is added to the persos

incgime:

{id  inthe 1ax vear it was discovered
{8y inthe rax year it was recejved
(ifly in 1he lax vear it was accroed
fiv) inthe tax vear it was concealed,

The cost for depreciation of the passenger ransport vehiche it phying lor
hire shiall not exeeed:

it
¢itl
(il
{iv]

Hs. .60 m
Re. 075 m
Fs. EO0 m
s B3G m

Pepreciation lass coan be carmmed fooward to:

(i
(it
(i)
£iv)

f [Ax years

§ lax years

[0 tax vears
Mone af the above

For the 1y year commenzing an the st day of July, 2002 “Benchmark
RKate™ means:

ti
it}
|Ii‘l}
[iv]

The Caommissivaer, Ingome Tax can re-chamcteria: a lmmsaction hat was
entéred inta as part of

(il
(m
i)
{iv}

Ay

Seif Assessment Scheme
Amnesty Schenwe

Tax Avcidance Scheme
Fixed Tax Scheme.

red peceived or receivable by a persar i respect of the lease of a

buildine together with plant and nachineny shall be chargeable 1o lax
meder the head:

(i)
{in
(i}

i)

Income from business

[ncome from progerty "

Income from other sources =
Mone of the abeve,

Sixth Schednle of the Income Tax Oodimance, 2001 containg provisions
COBCErnin:

i)
(i)
{iHy
iivh

Rules fiw compmation of prodits o insurance business
Rules for compnaixm of profics of petroleam business
Depreciation of assets and pre-commencamet expenditire
Recognized Provident and Gratuiry Funds cte.
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02 Define the Tollowing as per Section 2 of the Income Tax Ordinance, 20019

in
b
fed
()

th 3 Lscwss the deductions not allowed in computing income chargeable under the

La

Amalgamation

Voo lor technical services
Tax veur

Maon profit organizacian,

heael * Inceme From Busimess™7?

{24 Being a las Consulant you have been provided with the fallowing infooma-
tient i respect of M AL D Clughtai, a senior manager of a Jocal company for

the perind Tt Juby, 2002 o 30th April. 2003 (Tax Year, 2004 );

Rupees
Busic payfwaues 210,000
House reng 115,500
hedical allowanee 4,800
Cost of living allowance 1260
Litilities 31,500
Orderby!Servant allowance 30,000
Bomesdev-greitio 70,000
Company car 1300 ¢
{ Partly nsed for company”’s business)
[eave fare assistance 7,500
Lmpleyver™s contribution to provident fund 21.78%6
Employer's contribition to pension fund 27,300
[neame fax decducted s 149, &0,004

T el itiont 1o the above vou have been provided with the following data ;

1

i)
it
W)

v}
vi)

Heguired :

Work ot the taxable imcome and tax lishility of Mre A D Chughtai for the Tax

hvidemd income [ 7500
iwithhetding tax deducted Rs, 1,750, Zakat deducted Rs, 250)

Profit an PLS Account 20,006
withhelding tax dedueted Rs. 2,000: Zakar deducted Rs, 1,530
Professional fee received _ [l
[(withholding tax deducted Rs. 5007

School Fee paid for ko children : 25,000
(Receipts show Mational Tax Mumber)

Legal expenses {consultant fee} E2,500

{Receipts show Mational Tax Number)
There is no thme seale for this position.

Year, 2004,
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0.5

D A, A Qureshi a medical practitiemer, furmishes his Receipt and Paymem
© SAccoun for the perind st luly, 2002 to 30th April, 2003 (Tax vear, 2004),
I!:lﬂ. amgely . 5 A rrerni - Sooiip Amannr
: s, B,
Rant wlclinke 2400 Caonsultation faes 5000}
Hunsehald expenses 048,000  Visiting fees 00,000
1arzlase of motar car 10000¢  Remnuneration foom acticles -
I'wrchase of surgical equipments 4000 publidhed in magazines | 2000
Advance income tax 0,00 Eental income F2.000
Salary 1o assisiam 36000 Gifis from petients - 30000
Cur running expenses 0000 S
Property 1as : | 2,300
Deprectation of motar car L0010
Sty 3000
Lnitities 23,000

Required :

et Lxplum any wwo of the following concepts in the light of Income Tax
Crrdinziee, HI017
a) Thin capitalization
by lieagraphical soarce of incamme
¢t Taatien of & permanent estahlishment in Pakistan of a Non-Resident
Person.
2,7 tlescribe the scope of sales tax under Section 3 of the Sales Tax Act.
8 Tiie 4 note on the features of appeals o the Appellate Tribunal under the

Compule the income for the relative tax year and iy therzon after taking inw

aeeounl the following facts:

o Pendhied ef ear runn g expenses are in connection with personal nse,

i Deprecintion on car should be charzed according to the rules.
ity lovestment in Deleace Savings Certitieates at Rs, 30.000,

Cuontral Exeise sact.
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