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Monday, the 31t May, 2004

831
BUSINESS TAXATION

Maximum Marks—100

Attempt SIX questions, including compuisory question No. 5 which carmes
20 marks. Al other questions cany 16 marks each.

Answers must be neal, relevant and brie!.
Show compulations whare necessary.

Use of non-programmable scientific calculalors of : O Casio fx-82 LB, O Casio fx-
82 Super, O Casio fx-350 D, O Casio Ix-350 HA models is allowed,

In marking paper, the examingrs take into account clarily of exposition, logic of
arguments, effective presentations, and language.

Read the instructions printed on the lop cover of answer script CAREFULLY
belore attempling the paper.

DO NOT write your Name, Reg. No. or Roll No. anywhere inside the answer
script.

Marks

Q. 1. Select the correct answer ;

() Exemptions and lax concessions are avallable under
o ofthe Income Tax Ordinance 2001.
(a} First Schedule.
(b) Second Schedule.
(¢) Third Schedule.
{d) Sixth Schedule.
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Under Seclion 56 of Sales Tax Act, 1990, lax Nabilty of a prvate
iimited company afiar its liquidation is recoverable from every per-
$on who was fis during the refevant penod

(a) Shareholder,

(b} Director.

{t] Employes.

() Tax Consultani.

Under Section 2(15) of Contrai Excise, Agl. 1944, a distnbutor
means ;

(a) @ person appointed by a manulacturer, in of 100 8 specilisd
area 10 purchase excisable goods from him for sate to a
wholpsale dealer in thal area.

{b)  An agent of manutacherer,

(c) A person who distibules goods of a manulsciurss Lo retailer

(d} None of the above:

-

What is the tax hiablity in case of succession 10 business, other-
wise than on death, under Section 98(c) of Income Tax Ordinance
2001 7

How quarterly Advance Tax is calculated In respect of
{i) Acompany. i) An Association of Persons, and (i) An indi-
vidual ?

Dahine the luinﬁng oms

(E]]
(b)
{c)
(o)

. {a)

{b)

"Associaled Person’ under Sales Tax Act, 1990.
Public Company” under Income Tax Ondinance 2001,
“Parsan-in-chame” under Customs Act, 1369,

“Excisable Go0ds & Excisable Servicas™ under the Cenlral Excise
Act, 1044,

Explain provisions far carqr fofward of speculauon business
losses under income Tax Ordinance, 2001

Whal are the requirements to avail tax credi on investment in

shares by a person ¢iher than & company under seclion 62 of
Wcome Tax Crdinance, 2001 ?

Also explain how tax credit Is computed on atquisition nd s treat.
meant on disposal of shares.

Marks
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0.5. Mr. Qals Mansoor is Director-cum-Company Secretary of M/s Badar
Salam & Co. Ltd,, since the year 1950,

His manthly remunérations are as foliows

Rs.
Basic Salary 20.000
House Reni Allowance 8,333
Utility Aliowance 2.000
Medical Allowance 2,000
32,333

He was paig maintenance cost of his private car used wholly tor the
company business on actual basis aggregating Rs. 200000 He
recelved bonuses egquivalent 1o three basic salaries, plus two basic
salarles as special menl rewards during Ihe year.

The company disbursed funeral axpenses of hus parents in Ihe amount
of Rs. 20,000 ana aiso medical ¢osts on binh of his twin 5045 in the sum
ol Rs. 100,000, fanter being as par employment jems.

The company has also provided him with free lumished accommoda-
tion costing Rs. 200,000 per annum. The company also pald his tax
liabdlity of Rs, 20,000,

He was decoraiad with the Presigents Award, in August 2002 and
March 2003 worth Rs. 500.000.

He eamed capital gains on sale of ksled shares (Rs. 20,000) and on
sale of land (Rs. 100,000)

Tax deducted from salary Rs. 40,000

He paig lolowing amounts eviranced by recaipis Deanng payess
N.T.Ns, wheraver, applicabie :

1, School fees & Rs. 3000 per month, for each of his two daughters.
2. Foe to personal solicilor & tax agviser Rs, 20.000.

3. Prior year income ang penalties Rs. 50,000,

4. Donations to approved Institutions Rs. 500,000,

5. Purchase of second car tor Rs. 1,000,000 lor tamily use

Required :

As & tax consultant you are required to calculate 1otal mcome, and lax  2p
liatshity of Mr. Qais Mansoor for tax year 2003
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Q. 6. {a) What do you understand by "Posting of Sales Tax Officer” under

Seclion 40-B oi the Sales Tax Act, 1930 7
(b} Dascribe following provisions under Sales Tax Ay, 1990 |

(i) Debit and Credit Notes under Section-9.
(iy Exemption lrom Penally and Additional Tax under Section

Motes :

i
2.
3

24-A,
Define (be following temns according to Section 2 of the Income Tax
Ordinance, 2001 ©
(a) Banking Company.
(2} Deb
{ci Dividend.
d} Income.

. M/S Sali Electronics are engaged in manufacturing of electronic goords
and are registered under Sales Tax Acl, 1990 as Manulaclurer-cum-
Exporter. During the month of March, 2004 their Sales/Purchases data
were recorded as under ;

5 As.
il Local Purchases :
(a) From Registered Persons. 4,500,000
(b} From Un-regisiered Persons. 1,200,000
(i) Imports. 2,300,000
(i} ity Bills, (exclusive ol G.S.T)) 500,000
(G.S.T. Rs. 75.000).
{iv) Sales to Registered Persons. 3,200,000
(v) Sales 1o Un-regisiered Parsons. 3.600.000
(vit  Exports. 3,000,000
All the above ligures are exclusive of sales tax paid or recovered.
The owner also took goods warh Rs. 200,000 lor his privale use.
Purchases inciude an involce of Rs, 100,000 dated ; 27-2-2004 which
was nol included in the Sales Tax Rejum for February. 2004, due to it's
late raceip.
Unadjusted Input tax camed forward from last month amounted Lo Rs.

45,000

Marks
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Marks
Required :
(i) Calculate Sales Tax payable by M/s Safi Elecironics for the month of 10
March 2004,

(i} Give necessary explanations, on adjustments if any, to notes number2, 6
3and 4.

THE END



