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Inside Message from the Chairman

Committee Activities It gives me immense pleasure to presehe fourth issue of
TSPD Monthly Technical Updat&his issue covers a variety g
topics related to Taxation, Stock Mark&udit Monetary &
Corporate Sectowhich we believe that members will find
informative and helpful in dischargindheir professional

International Updates CEREJUISS
To makethis publicatiorpurposeful for professional accountant$

Pakistan Stock Market KSELOO Index we need the inputs of our worthy membetstherefore, request
Fluctuations all our practicing members in particular and members
general, to share their valuable suggestions and ideagdor|
improvement and also identify topics of technical interes
RupeeDollar Parity which the Committee may consider for arranging semina|
workshops andraining programs beneficial fahe practicing membersn terms of their
capacity buildingndvalueaddition.

=~

National Updates

Topic of the month¢ Model Audit Practice
Manual for CMAs Pre Engagement Moreover, | also request all of you to take safety measuogsreventyourself and your family
Activities and Audit Planniny from Coronavirus (COVAD®). May ALLAH Almighty protettte worldfrom thisvirus

Pleasedo shareyour commentson tspd@icmap.com.pk.

Legal Privileges available to Cost and

Management Accountants (CMAS) SN EEO R (9,0

Chairman TSPD Committee

Feature News
The ICMA Pakistan AML Framework and Guidelines

Government of Pakistan, under section 5(7)(a) of the-Maney Laundering Act, 2010 (AML Act), through its notification dated December 23, 2019
notified ICMA Pakistan as a S&egulatory Body (SRB) of Cost and Management Accountants (DM&spect ofAML/CFT supervision. As an SRB,
the Institute is obligated to prescribe regulatory and supervisory measures for the CMAs in practice falling under tred B00BBPS, to ensure
compliance with the provisions and obligations specified under the AMLK&gping on view theignificance of AML and CFT requirements for the
Cost and Management Accountantise institute prepared the Framework and Guidelines in this regard, titles as under:

1 Framework for Regulation and 1 Anti-Money Launderingand
Supervision 0CMAs 6 Comply R E Rt Counter Financing @i
With the Requirements of Anti SRR TerrorismcGuideline for Cost g
Money  Laundering  and S and Management
Countering the Financing of
CSNNRNRAY 06a¢K
l'a[] CNJ YSg2N] ¢

Anti-Money Laundering and
INSTITUTE OF COST AND MANAGEMENT C . ¥
ACCOUNTANTS OF PAKISTAN

The above documents are prepared in consultation with the members of the Institute and other sl@éeh Final drafts of both the Framework
and Guidelines arepploaded on the website of the Instituteif the understanding and implementation of the Worthy Practicing Members. The
documents can be accessed through the following links:

The ICMA PakistaML Framework
https://www.icmap.com.pk/ICMAAMLFramework.pdf

The ICMA Pakistan AML Guidelines
https://www.icmap.com.pk/ICMAAML Guidelines.pdf

Members are requested to please share their valuable inputs/ suggestions and comments in this reégaaddatmap.com.pk


mailto:tspd@icmap.com.pk.
https://www.icmap.com.pk/ICMAAMLFramework.pdf
https://www.icmap.com.pk/ICMAAMLGuidelines.pdf
mailto:tspd@icmap.com.pk
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Committee Activities

Technical Sessiomtformulate budgetary proposals on the Federal Budget 262D

Each year ICMA Pakistan prepares Fiscal Budget Proposals in consultation with the members of the Institute and arraiggsSesstums to
deliberate and finalize the proposals. The FBRr&lgoested ICMA Pakistan to submit proposals on the upcoming Budget22020

In this connection, th&echnical Suppo& Practice Development (TSRDYmmittee organized a Technical Session to formulate budgetary proposals
on the Federal Budget 20201 on March B, 2020at Karachi, Lahore, Islamabad, Faisalabad and Multan through video link.

Worthy Members participated in the session and formulated detailed proposals for onward submission to the FBR.

Registration of CMA Firms

The Institute hadntroduced the process for Registration of CMA Firms that would help the Quality Assurance Board (QAB) in awardindingslity ra
to CMA Firms. The registration process was devised by the TSPD Directorate & started in 2016. The practicing membeesjanedda/get their
CMA Firms registetewith ICMA Pakistan. During the monthree new CMA Firms registered with the Institute.

Technical Updates

The Institute is continuously updating its members through the circulation of regular Technical Updeaesembers are now being immediately
updated with latest SROs, Rules, Circulars, NotificationsDetdng the month, technical updates on more than twetdpics were circulated
amongst the members covering updates on taxation, monetary and corpeeaters.

TSPD News at Glance

In order to keep the practicing members of the Institute abreast with the daily National and International News relatedbtssihess, economy
and profession, TSRidntinued to circulate thexclusive daily issue of News Glanceon the TSPD Forunn addition to the daily news updates,
the document also providea glimpse of daily stock market, bullion rates and currency exchange rates.

Alhamdulillah! We have circulated the 188ues offSPD News at Glance

100 “=News at Glance 103 “=News at Glance 101 “=News at Glance

KSE 100-share index fuctuations
s o b 5 030
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3. DRAFT AMENDMENTS IN THE AORS (REPORTING OBLIGATION

Corporate Sector
REGULATIONS, 2018

1. AMENDMENTS TO THE ASSOCIATIONS WITH CHARITABLE AND NOTsecurities and Exchange Commission of Pakistan (SECP) vide their
FOR PROFIT OBJECTS REGULATIONS, 2018 141(1)/2020 proposed amendments to the Auditors (Reportir

Securities and Exchange Commission of Pakistan (SECQRwi8eR.O.
145(1)/2020 notified amendments to the Associations with Charitable
and Not for Profit Objects Regulations, 2018.

According to the notification, the SECP has revised the fit and proper
criteria for promoters, members, directors and chief extaai officer

of the charitable and nefor-profit organizations (NPOs) by including
the independent director in the exclusion of Solvency and financial
soundness, as under:

Obligations) Regulations, 2018, detailed as under:

Reg. #

Regulations, 2018

Proposed amendments

6(7)

in case of a listed company, th
review report on statement of]
compliance with the Listed
Companies (Code of Corporaj
Governance) Regulationg
2017shall be on the format as
provided in Annexur&/I; and

in case of a listed company, th
review report on statement of
compliance with the Listec
Companies (Code of Corporal
Governance) Regulationy
2019shall be on the format as
provided in Annexur&/I; and

officer of the company that

officer of the company that

Compliance with the Listeq
Companies (Code of Corporaj

Annex VI |Review Report on the¢ Review Report on the

Reg. # Regulations, 2018 Proposed amendments (Paral) |Statement & Compliance|Statement of Compliance

contained in Listed Companie contained in Listed Copanies

Regulation |Solvency and financia| Sdvency and financial (Code of Corporate (Code of Corporate

10, sub |soundness. A person must|soundness. A person must Governance) Regulationg Governance) Regulationg
regulation  |fulfil the requirement, in|fulfil the requirement, in 2037 2019

(2), clause |order to act as promoter,order to act as promoter, We have reviewed thgWe have reviewed the

(ii) director or chief executive director or chief executive enclosed  Statement  ofjenclosed  Statement o

Compliance with the Listec
Companies (Code of Corporal

owner or partrer, etc.

For further details, please visit the following link:
https://www.secp.gov.pk/document/srel 45-i-2020-amendmentsto-

recommendation of the Audit
Commitee, place before the|
Board of Directors for their
review and approval, itg
related party transactionsnd

there is no instance ofthere is no instance of

overdue or past due paymen| overdue or past due paymen Governance) Regulations Governance) Regulations
to a financial institution,[to a financial institution, 2017  (the  Regulations) 2019  (the  Regulations)
irespective  of amount,|irrespective  of  amont, prepared by the Board o|prepared by the Board of
appearing in the latesfappearing in the latest Directors of ___ (Nam| Directors of (Nam
Consumer Credit Informatiol Consumer Credit Informatior of the Company) for the yea of the Company) for the yea
Report (CCIR) of the persd Report (CCIR) of the persc ended in accordand ended ir
and of the companies, firmg and of the companies, firms with the requirements of| accordance with the
sole  proprietorship  etc|sole proprietorship  etc. regulation 406  of  the |requirements of regulatiomO
where the person is a chig where the person is a chie Regulations. of the Regulations.

executive, director (other| executive, director (other| Annexure | The Regulations require th{The Regulations require thi
than nominee director),|than nominee directorand VI (Para| Company to place before th Company to place before the
owner or partner, etc. independent directo)), 4) Audit Committee, and upor|Audit Committee, and upor|

recommendation of the Audit
Committee, place before thg|
Board of Directorsfor their
review and approval, it
related party transactions. We

— " - - - - also—ensure—compliance—witl are only required and havg
associationsvith-charitableand-not-for-profit-objectsregulations therequirements—ofsection ensured compliance of this
2018/?wpdmdI=38706 208 of theCompanies—Ac|requirement to the extent of

2.CIRCULAR NO 4 OF 2@20NVESTMENT IN UNITS OF EXCHANGE
TRADED FUNDS BY EQUITY ORIENTED COLLECTNNEEMNIVEST
SCHEMES

Securities and Exchange Commission of Pakistan (SECP) vide their
Circular No. 4 of 2020 dated March 3, 2020 allowed Asset Management
Companies (AMCSs) to invest in units of Exchange Traded Funds (ETF) on

2017 We are only required
and have ensured complianc|
of this requrement to the
extent of the approval of the
related party transactions by
the Board of Directors upor
recommendation of the Audit
Committee. We—have—not

behalf of Collective Investment Schen{€4S). Gamed—%i—meed%s—tﬁ

assess—and—determine—th
SECP allowed AMCs to invest in units of ETF on behalf of CIS subject to 2V I V803 N
following conditions: identification-ofrelated-paties
a) Equity oriented CIS namely equity, asset allocation, balanced and . 2
index schemes may take exposure in units of Exchange Traded Funds TRENIE 1 8y k]
maximum up to 10% of net assets of such CIS. price-or-not.

b) An AMC shall charge single management fee in case of investment in
the units of ETF if both the equity oriented CIS and ETF are being
managed by the same AMC.

For further details, please visit the following link:
https://www.secp.gov.pk/document/circulano-4-0f-2020
investmentin-units-of-exchangeraded-fundsby-equity-oriented
collectiveinvestmentschemes/?wpdmd|=38704

the approval of the related
party transactions by the
Board of Directors upor|
recommendation of the Audit
Committee.

For further details, please visit the following link:

https://www.secp.gov.pk/document/srel 41-i-2020-draft-

amendmentsin-the-auditorsreporting-obligationsregulations

2018/?wpdmdI=38705



https://www.secp.gov.pk/document/sro-145-i-2020-amendments-to-associations-with-charitable-and-not-for-profit-objects-regulations-2018/?wpdmdl=38706
https://www.secp.gov.pk/document/sro-145-i-2020-amendments-to-associations-with-charitable-and-not-for-profit-objects-regulations-2018/?wpdmdl=38706
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. COMPANIES (FURTHER ISSUE OF SHARES) REGULATIONS, 2020

Securities and Exchange Commission of Pakistan (SECP) vide 1®eir S.R
233(1)/2020 dated March 16, 2020 issued Companies (Further Issue of
Shares) Regulations, 2020.

Draft of these regulations was earlier published in the official Gazette
vide Notification No. S.R.O. 33(1)/2020 dated January 15, 2020 by the
SECP.

These rgulations shall apply to the companies issuing further capital
by way of right shares; other than right shares; bonus shares; employee
stock option schemes; and shares with different rights including
preference shares. They shall come into force at oncebin the case

of issues announced on or before the date of these regulations.

For further details, please visit the following link:
https://www.secp.gov.pk/document/thecompaniesfurther-issueof-
sharesrequlations2020/?wpdmd|=38789

. DIRECTIVE UNDER SECTION 12 OF THE SECURITIES ACT, 2015

SECP vide their notification today issued directive to the Board of
Directors of Pakistan Stock Exchange Limited.

The notification was issued, in exercise of the powers conferred under
section 12 of the Securities Act, 2015, in the interest of the pualnitt

to ensure integrity of the securities markets and proper management
of systemic risks.
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relaxations in relation to compliance with requirements of th
Companies Act, 201-7:

a) All companies which are facing difficulties in timely holding tt
annual general meeting (the "AGM") for the year ended on Decemt
31, 2019, are herehgllowed a general extension for a period of 30 day
as provided in section 132 of the Act for holding their AGMs. T
companies can now hold their AGM for the year ended on Decem|
31, 2019 on or before May 29, 2020.

b) The companies, whose election dfettors is due before or in the
aforesaid AGM, may file impediment reports with the concerne
registrar under section 158(2) of the Act citing the reasons for delay
holding the election of directors.

c¢) Accordingly, any statutory return which is rerpd to be filed on or
after 24th March, 2020 may be filed with the concerned registrar wi
the delay of 30 days of occurrence of any event without any additior
filing fee as no penal action shall be taken for the late filing.

For further details, pleasvisit the following links:
https://www.secp.gov.pk/document/drafinon-bankingfinance
companiesand-collectiveinvestmentvehiclesact-
2020/?wpdmdI=38804

SECP directed the Pakistan Stock Exchange Limited (PSX) to only allo&t AMENDMENT IN S.R.O 812 (1)/2016 DATED 2ND SEPTEMBER, |

Blank Sale transactions in Deliverable Futures Market (DFM) on Uptick
or ZeraPlus Tick, as dieed in the PSX Regulations. The Uptick or-Zero
Plus Tick rule shall be applicable for DFM April 2020 contract on the list
of securities enclosed as Annexure. Nmimpliance with directions of

the SECP is subject to actions under the Securities Act, 2015.

For further details, please visit the following link:
https://www.secp.gov.pk/document/directiveinder-section12-of-
securitiesact-2015/?wmmdI=38800

. THE DRAFT NGBANKING FINANCE COMPANIES AND COLLECTIVHE

INVESTMENT VEHICLES ACT, 2020

Securities and Exchange Commission of Pakistan (SECP) on March 20,

2020 proposed the NeBanking Finance Companies and Collective
Investment Vehicles Act, 2020

The Draft Act is a modernized, dedicated and consolidated framework
for the nonbanking finance companies and collective investment
vehicles (notified entities). It envisages introduction of various concepts
for stimulating market development, promotirgase of doing business,

OMISSION OF WHITE CRYSTALLINE SUGAR FROM THE
SCHEDULE TO THE CUSTOMS ACT, 1969

FBR vide their S.R.O. 233(1)/2020 dated March 18, 2020 m
amendments to its Notification No. S.R.O. 812(1)/2016 dat
September 02, 2016.

The S.R.O. 812(1)/2016 fixes the values of white crystalline sugar fa
under PCT heading Nos. 1701.9910 andl199P0 of the First Schedule
to the Customs Act, 1969 as under:

S Description Value
1) (2 (3)
1 Domestically produced white crystallin Rs 60 per kg

sugar
2 Imported white crystalline sugar US$ 725 per MT

FBR through the above SRO omitted bothdbeve clauses.

For further details, please visit the following link:
http://download1.fbr.gov.pk/SROs/20203181333123166SRO2330F
20DATED18.03020--VALUEOFSUGAR.pdf

upgrading applicable prudential and supervision requirements and 9 FBR EXEMPTS DIFFERENT KINDS OF DIAGNOSTIC SUPPC

introducing mechanisms for enhanced investor protection. It may be
noted that promulgation of the draft Act would result in repeal of Part
VIIIA of the Companies Oradince, 1984 and section 457 of the
Companies Act, 2017.

The draft can be downloaded from the following link:
https://www.secp.gov.pk/document/drafinon-bankingfinance
companiesand-collectiveinvestmentvehiclesact
2020/?wpdmdi=38804

.CIRCULAR NO 6 OF 2QZRELAXATION FROM CERTAIN PROVISIONS

OF COMPANIES ACT, 2017 DUE TO €®VID

Securities and Exchange Corasion of Pakistan (SECP) vide their
CIRCULAR NO.6/ 2020 notified relaxation from certain provisions of
Companies Act, 2017 due to CoMI®

Due to the CoVIR9 (Coronavirus), many businesses around the world
has been affected. Accordingly, the SECP allowes following

HEALTH SAFETY ITEMS FROM DUTIES, TAXES

Federal Board of Revenue (FBR) vide their notifications 235, 236
237(1)/2020 dated March 20, 2020 exempted customs duty, regulatc
duty, additional customs duty, withholding tax and sales tax on tl
import of 61 different kinds of Diagnostic Support and health safe
items including medical equipment/machinery and apparatus |il
coronavirus detection kits, surgical masks, multimodati@tor with
air compressor, face shields and other medical equipment for a per
of three months.

The period of three months may be extended for another three mont
by the Board on the recommendation of the Ministry of Nation:
Health. Services Regulat & Coordination (MNHSR&C) if advers
circumstances related to COVID19 pandemic prevail.

To view the list of items please visit the following links:
http://downloadl.fbr.gov.pk/SROs/20203201932245185SRONO.23
2020dated20.3.2020.pdf
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10. EXTENSION IN DATE FOR SUBMISSION OF SALES TAX AND FEDERi#fier through RTGS customer fund transfeMT102 or Over the
EXCISE RETURNS ALONGWITH ANNEXURES FOR TAX PERIOD/OZdzy G SNJ oh¢/ 0 L. C¢ 2NJ . IylQa A

JANUARY, 2020 AND FEBRUARY, 2020

Federal Board of Revenue (FBRIe their notifications extended the

date of payment/submission of Sales Tax and Federal Excise Returns for
the tax period of January, 2020 & February, 2020 as per following
details:

Tax Period Due Date Extended
Date

January, 2020
Submission 18.02.2020 (extended up to | 15.04.2020

Date 28.02.2020)
February, 2020
Payment Date 15.03.2020 31.03.2020
Submission 18.03.2020 (extended up to | 15.04.2020
Date 25.03.2020)

For further details, please visit the following links:
http://downloadl.fbr.gov.pk/Docs/202032414339389612028
24(ExtensionindateforSTreturns)..pdf

11. FACILITATION REGARDING PAASED CLEARING OPERASIIN
THE WAKE OF COMI®

State bank of Pakistan (SBP) vide their PSD Circular No. 04 of 2020
notified facilitation to the customers regarding Pagssed Clearing
Operations in the wake of COVID.

According to the Circular, the SBP tried to reducepbisonto-person
interactions and to provide ease of services to the customers in its bid
to curb the potential spread of COVID pandemic.

The Circular allows Banks/MFBs to provide following services to their
customers:

wDirect Cheque Deposit Fagilit
Under this facility:

a) A crossed cheque may be presented by payee/beneficiary directly
into the paying/drawee bank, instead of their bank branches as per the
existing practice.

b) In this case, funds may be transferred by the paying/drawee bank

International Update

& payee banks are the same).

c). ST2NB RSOAGAY3T GKSANI Odzail2YS
must take all necessary precans including but not limited to
customer call back or multifactor authentication to verify the
authenticity/genuineness of the instrument and verification of thei
respective customers. Similarly, before crediting the customer accot
the payee/benefi@ary bank must ensure the authenticity of the
Odza2YSNna ONBRSyiGAlfa +Fa oStf
wDoorstep Cheque Collection Facility

Under this facility, Banks/MFBs may make arrangements to coll
cheque from registered addresses of their customers upon thi
request.

wDrop box Cheque Collection Facility

Under this facility, the customers may drop their cheques in drop bo»
of their Banks, installed in selected branches.

Further, the Banks may allow their Corporates/Priority customers
send them the scanned image tiet cheque along with relevant details
of the Beneficiary either through registered emails or through mobi
Apps of their banks to push funds from their accounts to the pay
bank. However, such arrangement must be duly agreed with t
customer under prope Terms & Conditions along with complete
disclosure of risks and liabilities. The Paying/Drawee bank s
implement all necessary controls including call back confirmation
multifactor authentication to ascertain the authenticity anc
genuineness of theinstrument and identity of the payee. Upon
satisfactory validation, Paying/drawee bank may transfer funds
beneficiary bank using MT 102 of RTGS (PRISM).

Moreover, to minimize persoto-person interaction, Banks/MFBs may
also make arrangements with thde@ring House (NIFT) for clearing
their cheques through Image Based Clearing (IBC) functionality as
the agreed SOPs between NIFT and banks.

For further details, please visit the following links:
http://www.sbp.org.pk/psd/2020/C4.htm

1. IPSASB ISSUES EXPOSURE DRAFTS ON REVENUE AND TRANSFER EXPENSES
The International Public Sector Accounting Standards Board (IPSASB) on February 21, 2020 rele&sembshweeDraftéED) titled as under

1 ED 70, Revenue with Performance Obligations
1 ED 71, Revenue without Performance Obligations
1 ED 72, Transfer Expenses

The three exposure drafts are published together to highlight for respondents the linkages betiae@ccounting for revenue and transfer
expenses. ED 70 is aligned with IFRS 15, Revenue from Contracts with Customers, while extending the income recognéioim apgretandard

to address common public sector transactions which include performalligations, including those where the ultimate beneficiary is a third party.

It is intended to supersede IPSAS 9, Revenue from Exchange Transactions, and IPSAS 11, Constructio Catttrsce update of IPSAS 23,
Revenue from NotExchange Transaotis (Taxes and Transfers) that addresses some of the issues encountered in its application. Unlike the curt
revenue standards, which classify revenue based on an exchange -@xobange distinction, ED 70 and ED 71 differentiate revenue transactions
based on whether or not the transaction has a performance obligation, which is defined as a promise to transfer goodsesrteex\parchaser or

a third-party beneficiary. ED 71 also provides public sespmcific guidance on capital transfers for thestfitime. ED 72 proposes guidance for
transfer expenses, where a transfer provider provides resources to another entity without receiving anything directiynirimgitoviding guidance

for the first time on the expense side of transactions that mayabeounted under the revenue EDs by other public sector organizations, ED 7-
includes proposals for transactions with and without performance obligations.

The EDs can be accessed through the following link:

https://www.ipsasb.org/newsevents/202002/ipsashissuesexposuredraftsrevenueandtransferexpenses
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Pakistan Stock Market

Pakistan Stock Market & KSE100 Index Fluctuations during February 2020

KSELOO Index Closing Figured KSELOO Index Closing Figure KSELOO Index Closing Figures
2.3.2020 39296.30 11.3.2020 37673.25 20.3.2020 30667.41
3.3.2020 39199.68 12.3.2020 35956.69 24.3.2020 28564.83
4.3.2020 38906.40 13.3.2020 36,060.88 25.3.2020 27228.80
5.3.2020 39382.11 16.3.2020 33684.91 26.3.2020 27267.20
6.3.2020 38219.67 17.3.2020 32616.93 27.3.2020 28109.57
9.3.2020 37058.95 18.3.2020 30416.05 30.3.2020 28023.39
10.3.2020 37695.75 19.3.2020 30129.83 31.3.2020 29231.63

*As published in Daily Dawn

KSELOO Index Closing Figures*
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Rupee -Dollar Parity

In':s;tt):*nk N;Z‘rtléit Inga:t):*nk I\/IRa;rtI;Et Interbank Rate*| Market Rate*
2.3.2020 154.10 154.05 11.3.2020 158.20 156.50 20.3.2020 158.50 158.50
3.3.2020 154.25 153.90 12.3.2020 158.70 157.50 24.3.2020 158.80 158.00
4.3.2020 154.20 153.90 13.3.2020 158.00 157.00 25.3.2020 159.20 159.00
5.3.2020 154.15 154.10 16.3.2020 158.00 157.00 26.3.2020 167.25 163.00
6.3.2020 154.20 154.00 17.3.2020 158.60 156.50 27.3.2020 168.25 164.00
9.3.2020 156.90 156.50 18.3.2020 158.20 157.50 30.3.2020 166.50 165.00
10.3.2020 157.40 156.00 19.3.2020 158.60 157.00 31.3.2020 166.25 165.00

*As publishedn Daily Dawn

RupeeDollar Parity during March 2020
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Model Audit Practice Manual

Pre-Engagement Activities and Audit Planning

A QAB Publication

In order © provide guidance to the practicing members through allstages of an audit (financial as well as cost authig) Institute prepared guidelines
in the shape of Audit ManuaPRlanning of auditAssessment of risk and determination of materialifynalytical reviewsExecution and detailed audit
programs; andReprting are elaborated in the Manual hebelowdocumentispreparedin orderto enablethe readergo recognize thé€reEngagement Activities
and Audit Planning

PreEngagement Activities
1  Client Acceptance / Continuance
T Communication with PredecessAuditors (NOC)
1 Compliance with Independence and Ethical Requirements
1 Engagement Letters
1 Handling with Changes in Terms of Engagement

New Clieni{Associated Risks)
1  Lack of Knowledge of Business
1  No Previous Experience with Management
1 Transactions and Assotgd Risks affecting the statements

Client Acceptance / Continuance

Consider Nature and Purpose of Engagement

52 28 2}y ¢KAA /fASYGXK
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Research the Client

Assess Client Reputation, Integrity and Competence

Identity and business reputation of principal owners and key management

Nature of operations

Attitude of principal owners and key management towards accounting standards, internal control environment
/ tASYyiQa O2yOSNYy 6AGK YIFAyldrAyAy3a GKS FSS +a t2¢ a Ll2aarots
Indication of scope limitations

Reasons for change of auditors

Identity and business reputation of related parties

laa8aa GKS CANNQa wSaz2dzNOSa FyR /2YLISGiSyOS

Other Risk Concerns

Knowledge of relevant industries or subject matter

Experience with relevant regutary or reporting requirements

Sufficient personal with competence or ability to gain the necessary skills and knowledge effectively

Experts are available

Ability to complete engagement within reporting time
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(Form 001 & 002 at Appendices)

Sources of sucimformation are:
1  Entity Website
9  Third parties i.e. bankers, advisors, industry peers etc.
1 Background searchers of relevant pears

Communication with Predecessor Auditors
1 Process Initiated by the Successor Auditor
1 Client Permission igquiredto initiate the Contact as well as for the Predecessor to respond to the inquiry
1  Conduct Interview with the Partner and Managerclmarge
9 Discuss Risk Areas
1  Obtain Copies of some or all of audit documentation

Predecessoauditor maybe ableto provideinformationthat will assisthe successoauditor in determiningwhetherto acceptthe engagement.

Thesuccessoauditor shouldbear in mind that amongother thingsthe predecessoruditor andthe client mayhavedisagreedabout:
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1 Accountingprinciples,
1 Auditingproceduresor

Similarlysignificantmatters. r — -~
T ysi9 SELF-INTEREST FAMILIARITY
Auditor becomes too
Compliance with Independence / Ethical Requirements AueRor ‘::':Mbi:'lm' 4 ] “riendly with client by
1  Integrity; interest in client. working for client for
1  Objectivity; - L anumberofyears. |
1  Professional Competence and Due Care; : et 3
1  Confidentiality; and ([ Aovocacy [ SELFREVIEW )
1 Professional Behavior; Auditorpromotes | | THREATS TOAUDITOR | Auditor in position of
an audit client's INDEPENDENCE ‘""":'"3 W:;'; they
. . . . ave n
The Fundamental Principles are reinforced by: position or opinion. DA ot
. . \_ v . o
1  TheLeadership of the Firm; : >
1 Educ_:atpn and Training; )
1  Monitoring; and Auditor is
1 A process of dealing with nesompliance subjected
to intimidation.
Engagement LetteFormal Contract (1IS&210)

Objective and Scope of Audit

Responsibilities of Auditor

Responsibilities of Management

Applicable Repontig Framework

Expected Deliverables

Timeline and Fee

Management Acknowledgement for Preparation of Statements
Management Acknowledgement for Internal Controls

Access to Records

Considemnot acceptingengagementn caseof limitation on scope
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Handling with @anges in Terms of Engagement

Change Request by Client or by Auditor

Evaluate the Changes for Acceptance / Rejection

Bring in Writing

5dz8S G2 / ANDdzyaidl yo0S ! F¥FSO0lGAy3 (KS 9yirGeQa 9yOBANRYYSyY
Due to Misunderstanding Concerning the Nature of Service OrigRetjyested

Not justifiedif relating to Information being Incorrect / Unsatisfactory

Withdraw from auditengagementvhere possibleunderapplicabldaws;and

Determinewhetherthere isanyobligationto report the circumstanceso stakeholderssuchasregulatorsor executivemanagement.
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Audit Planning Procedures

Audit Planning¢importance
1 Successful Execution and Completion of Engagement
1  Proper Organization and Management of Engagement
1  Selection of Team Members with Required Capabilities
i Efficient and @mplete Delivery of Professional Responsibilities

Audit PlanningcPurpose
'YRSNRARGEFYRAY3I 2F 9y iAdeQa .dzaAySaazr LYRdzZAINER 3 9y GANBYYSy
Understanding of Accounting Policies and Practices / Financial Performance
Assessment of Risk of Material Misstatement

Fomulate Overall Audit Strategy

Planned Audit Approach for Significant Account Balances and Disclosures
Determine Materiality

Plan Staff
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Overall Audit Strategy
1  Kick of Meeting with Client Management
1 Define and Agree Scope of Engagement
1  Ascertain Reportin@bjectives and Decide Timing of Activities
M Assess Nature and Timing of Communication Required with Client
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Select Team, Team Meetings and Communication
Apply Risk Assessment Procedures

Use Knowledge from Preliminary Assessment
Determine Involvement on Other

Other Significant Matters

Risk Assessment Procedures

1
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0 Those Charged with Governance and Management

Internal Audit

Key Staff Involved in Transaction Initiating and Processing
In-house LegaCouncil, if any

Internal Tax Staff

Analytical Procedures to Identify Unusual Transactions / Events
Observations of Entity Environment

Inspection of Documents and Management Reports

Information from Prior Period Audit€orrections / Adjustments
Discussiommong Team Members

Use SWOT and PEST Analysis

(Form 003 at Appendices)

O O oo

Key Informationabout Client
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Nature of Business and History

Product and Services

Client Profile

Major Customer

Major Suppliers

Employees

Investments

Financing

Related Parties

Litigations and Claims

Corporate Structure and Conduct of Operations
Obijectives of Business

gyiAGeQa LYRAAGNAIE 9y @ANRYYSyY
Legal and Regulatory Environment

Business Control Environment

1
Al
Al
1
1

1

Legal and Operating Structure

/ dzft GdzNB 2F (GKS /tASyiGQa 9yiaAade
EthicsAdapted by Entity

Corporate Governance Environment

Remuneration of Management

Personal Profile of Management

Computer Information System
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Level of Dependence on CIS

CIS Personnel Structure and Skills
Security and Access Controls

Backups and Recovery Proags
Reliability of CIS

Data Integrity

Data Processing and Reporting Controls
(Form 007 of Appendices)

Reporting Environment

1

1
1
Al
Al

Applicable Reporting Framework

Approved Management Reporting Guidelines

Selection and Application of Accounting Policies

Critical Acounting Policies

Impact of Policies on Specific Aspects of Statem&rmeconciliation with Financial Records
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